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INDEPENDENT AUDITOR’S REPORT

To the members of Karachi Down Syndrome Program

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Karachi Down Syndrome Program (the
Company), which comprise the statement of financial position as at June 30, 2025, and the income
and expenditure statement, the statement of comprehensive income, the statement of changes in
fund balance, the statement of cash flows for the year then ended, and notes to the financial
Statements, including material accounting policy information and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017),
in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2025 and of the surplus and other comprehensive income, the changes in fund
balance and its cash flows for the year then ended.

Basis for Opinion

of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information obtained at the date of
this auditor's report is information included in the Directors' Report, but does not include the
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

misstated.

If, based on the work we have performed on the other information obtained prior to the Qate of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Shes

A. F. FERGUSON & C0., Chartered Accoun tants, a member firm of the PwC network
State Life Building No. 1-C. I.I. Ch undrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +g2 (2:)324::6682-6/324267:1-5; Fax: +92 (21 )32415007/32427938/32424740: <www.pwe.com/pk >
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

oy
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017):

b) the statement of financial position, the income and expenditure statement, the statement of
comprehensive income, the statement of changes in fund balance and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017
(XIX of 2017) and are in agreement with the books of account and returns;

¢) Investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Osama Kapadia.

———

-

A. F. Ferguson & Co.
Chartered Accountants
Karachi

Date: October 7, 2025

UDIN: AR202510080hg90WMjFy
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KARACHI DOWN SYNDROME PROGRAM
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025

Note 2025 2024

mmmmmeeemneeeeeR U P EES

ASSETS
Non-current assets
Pll'nperty and equipment 5 371,130,825 64,791,508
Rrght-:_:f-use assets 6 06,365,040 68,299,084
Intangible assets 7 2,670,438 1,649,549
Long term deposits 8 7,594,165 3,930,000

477,760,468 138,570,141

Current assets

Advances and prepayments 9 ‘ 1,160,097 \ 1,126,461

Other receivables 10 11,106,010 6,059,143

Short term investments 11 | 91,125,977 72,735,708

Cash and bank balances 12 148,578,155 | 93,712,305
251,970,239 173,633,617

TOTAL ASSETS 728,730,707 312,203,758

S A s

FUND AND LIABILITIES

Fund

General fund 13 600,000 600,000

Fund for acquisition of land 14 180,000,000 -

Revenue reserve - accumulated surplus 134,185,859 81,018,839
314,785,859 81,618,839

Liabilities

Non-current liabilities

Deferred income 15 155,001,928 | [ 102,796,706
Deferred capital grant 16 118,511,872 | 34,703,737
Lease liabilities 17 96,716,667 75,407,297 |

370,230,467 212,907,740
Current liabilities

Current portion of lease liabilities 17 15,046,982 15,155,160
Trade and other payables 18 29,667,399 2,522,019

44 714,381 17,677,179
Contingencies and commitments 19
TOTAL FUND AND LIABILITIES 729,730,707 312,203,758
T’r;: annexed notes 1 to 36 form an integral part of these financial statements. \

L
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\
Chief Executive Officer  Ditegtor
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KARACHI DOWN SYNDROME PROGRAM

INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

Note 2025 2024
et 41| o1 1:T- TR ——

Income
Donations 20 105,159,601-] 105,790,388
Deferred income utilized 15 175,841,834 78,561,639
Deferred capital grant released 16 3,523,565 | 813,084
Income from KDSP Golf event 21 18,534,049 | 12,328,253
Income from KDSP Carnival 22 20,617,467 | | 18,705,580
Therapy income 23 7,861,465 | 7,072,135
Education and training 24 2,859,400 2,827,500
Handicrafts and merchandise 617,260 1,030,760
Program and events income l 3,081,338 1,961,155 |
Other income 25 | 18,419,301 6,584,711

357,515,280 235,675,205
Expenditure

Cost of operations 26 279,431,468 200,654,321
Administrative expenses 27 24 916,792 19,129,640

304,348,260 219,783,961
Surplus for the year 53,167,02 } 15,291 244

i

The annexed notes 1 to 36 form an integral part of these financial statements.
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KARACHI DOWN SYNDROME PROGRAM

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
cemeeee-RUPEES ~emmmme e,
Surplus for the year 53,167,020 15,891,244
Other comprehensive income - -
Total comprehensive income for the year o 53, 1%?,520 15,891,244

The annexed notes 1 to 36 form an integral part of these financial statements.
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KARACHI DOWN SYNDROME PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2025

Balance as at July 1, 2023

Total comprehensive income for the year

Balance as at June 30, 2024

Transferred from deferred capital grant (note 18.2)
Total comprehensive income for the year

Balance as at June 30, 2025

General Fund for Revenue
fund acquisition of reserve
land - Accumulated
surplus
iy - S 1T T T —
600,000 - 65,127,585
= & 15,881,244
600,000 - 81,018,839
- 180,000,000 -
- - 53,167,020
600,000 180,000,000 134,185,859

The annexed notes 1 to 36 form an integral part of these financial statements.

W~

Chief Executive Officer

Total

65,727,595

15,891,244

R e o e e e

81,618,839

180,000,000
53,167,020

314,785,859



KARACHI DOWN SYNDROME PROGRAM

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus for the year

Adjustment for non-cash items:

- Depreciation on property and equipment
- Depreciation on right-of-use assets

- Amortization of intangible assets

- Profit on savings bank account

- Interest on short term investments

- Deferred income utilized

- Interest on lease liability

- Deferred capital grant released

- Write-off of property and equipment

- Gain on disposal of property and equipment
- Gain on termination of lease

- Bank charges

Working capital changes:

Increase in current assets:

- Advances and prepayments
- Other receivables

Increase in current liabilities:
- Trade and other payables

Restricted donations received - net

Cash generated from operations

increase in long term deposits

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property and equipment
Purchases of short term investments

Profit received on savings bank account
Dividends on mutual funds received

Profit received on short term investments
Payment for acquisition of right of use asset
Capital expenditure incurred

Net cash utilized in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid
Deferred capital grant received
Bank charges paid

Net cash generated from financing activities

Net cash and cash equivalents generated during the year

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1 to 36 form an integral part of these financial statements.

M

Note

5.2
6.2

25
25
15
17
16
26
25
25
27

17
16

12

2025 2024
Rupees
53,167,020 15,861,244
18,669,217 13,244,917
22,229,893 15,807,174
404,811 32.951
(6,132,134) (4,617,529)
(57,534) (100,000)
(175,841,834) (78,561,639)
15,301,235 14,119,464
(3,523,565) (813,084)
- 360,204
. (1,867,182)
(13,229,633) "
110,788 86,087
(88,901,738) (26,417,383)
(33,636) (218,293)
(5,048,867) (1,708,247
(5,080,503) (1,926,540)
27.145,380 305,388
22,064,877 (1,621,152)
211,323,839 111,556,958
144,486,978 83,518,423
(3,664,165) (1,200,000)
140,822,813 82,318,423
‘ 3,250,000
(18,390,269) (41,663,986)
13,906,031 9,698,753
8,940,320 | | 6,663,085
57,534 100,000
(2,370,000) (1,200,000)
(326,534,234) (32,142,007)
(324,381,618) (55,293,255)
(28,796,259) (21,741,250)
267,331,700 30,000,000
(110,786) (86,097)
238,424,655 8,172,653
54,865,850 35,197,821
93,712,305 514,484

148,578,15




KARACHI DOWN SYNDROME PROGRAM
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1.1

1.2

2

2.2

STATUS AND NATURE OF ACTIVITIES

Karachi Down Syndrome Program (KDSP) (the Company) was incorporated on December 05, 2014 under
section 42 of the Companies Ordinance, 1984 (now the Companies Act, 2017) as a public company limited
by guarantee. The Company’s business units include the following:

Business Unit Geographical Location

Head / Registered Office House No. 41-E/1, Block-6, P.E.C.H.S., Shahrah-e-Faisal, Karachi,
(note 5.3) Pakistan.

Development Centre House No. 40/J-A, Block-6, P.E.C.H.S., Shahrah-e-Faisal, Karachi,
Pakistan.

Islamabad Chapter Plot No. 2H, Street 26, Bazar No-1, Class Il Market, G-9/1, Islamabad,
Pakistan.

Faisalabad Chapter House No. 40-A, Peoples Colony, Faisalabad, Pakistan.

Karachi North Nazimabad House No. D-36, Block- L, North Nazimabad, Karachi, Pakistan.

Chapter

The principal activities of the Company are to establish, develop, maintain, manage and run ali—inclusiye
centers and institutions for any person, family or party affected by down syndrome and to provide them with
the opportunity to live full and independent lives.

BASIS OF PREPARATION

Basis of measurement

These financial statements have been prepared under the historical cost convention, unless otherwise
specifically stated.

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standard§
as applicable in Pakistan. The accounting and reporting standards applicable on the Company comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Accounting Standard for Not for Profit Organizations (Accounting Standard for NPOs) issued by the
Institute of Chartered Accountants of Pakistan (ICAP) as notified under the Act; and

-  Provisions of and directives issued under the Act.

Where provisions of and directives issued under the Act differ from the IFRS or the Accounting Standard
for NPOs, the provisions of and directives issued under the Act have been followed.

W~




2.3

2.3.1

2.3.2

Stan:ar:s. interpretations and amendments to published approved accounting and reporting
standards

Standards, interpretations and amendments to published approved accounting and reporting
standards adopted by the company

There are certain amendments and improvements to approved accounting and reporting standards that
are applicable to the company for the financial year beginning on July 1, 2024; however these are
considered not to have any material impact on the Company's financial and operations, and therefore have
not been presented in these financial statements.

Standards or amendments to approved accounting and reporting standards that are not yet
effective and have not been early adopted by the Company

There are standards and certain amendments or improvements to approved accounting and reporting
standards that are not yet effective and have not been early adopted by the Company for the financial year
beginning on July 1, 2024. These are not expected to have any material impact on the Company's financial
reporting and operations, and therefore have not been presented in these financial statements except for

the following:
a. Amendment to IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instruments

These Amendments:

- clarify the requirements for the timing of recognition and derecognition of some financial assets
and liabilities, with a new exception for some financial liabilities settled through an electronic cash
transfer system;

- clarify and add further guidance for assessing whether a financial asset meets the solely
payments of principal and interest (SPPI) criterion;

- add new disclosures for certain instruments with contractual terms that can change cash flows
(such as some instruments with features linked to the achievement of environment, social and
governance (ESG) targets); and

- make updates to the disclosures for equity instruments designated at Fair Value through Other
Comprehensive Income (FVOCI).

An important clarification brought about in these amendments is that a payment instruction (e.g. a
cheque) that is prepared for a future payment will generally not meet the requirements for the financial
liability to be discharged and hence derecognized. The previous practice of financial liabilities being
derecognized upon issuance of cheques would need to be reconsidered.

b. IFRS 18 - Presentation and Disclosure in Financial Statements

This is the new standard on presentation and disclosure in financial statements, with a focus on
updates to the statement of profit or loss. The key new concepts introduced in IFRS 18 relate to:

- the structure of the statement of profit or loss,

- required disclosures in the financial statements for certain profit or 10ss performance measures
that are reported outside an entity’s financial statements (that is, management-defined

performance measures), and

- enhanced principles on aggregation and disaggregation which apply to the primary financial
statements and notes in general.

-




3.1

3.2

3.3

MATERIAL ACCOUNTING POLICY INFORMATION

The mate:;igl accounting poiicigs applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Property and equipment
These are stated at historical cost less accumulated depreciation and impairment, if any.

Depreciation is calculated on cost of property and equipment less their estimated residual values using the
straight line method over their useful lives and is recognized in the income and expenditure statement. The
rates over which property and equipment are depreciated are disclosed in note 4 to the financial
statements. Depreciation on additions to property and equipment is charged from the month the assets is
available for use and up to the month of disposal.

Assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to income and expenditure statement during the year in which these are incurred.

Gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds
and the carrying amount of an asset is recognized in income and expenditure statement.

Intangible assets

An Intangible asset is recognized if it is probable that the future economic benefits that are attributable to
the asset will flow to the Company and the cost of the asset can also be measured reliably. Intangible
assets are carried at cost less accumulated amortization and accumulated impairment, if any.

Generally, costs associated with maintaining computer software programmes are recognized as an
expense as incurred. However, costs that are directly associated with identifiable software and have
probable economic benefits exceeding the cost beyond one year, are recognized as an intangible asset.

Expenditure which enhances or extends the performance of computer software bgygnd its original
specification and useful life recognized as a capital improvement and added to the original cost of the

software.

Computer software cost treated as intangible asset is amortized from the date the software is put to use on
straight-line basis over a period of 5 years.

Lease liabilities and right-of-use assets

At inception of a contract, the Company assesses whether a contract is, or contains, a tegsa bas_ad on
whether the contract conveys the right to control the use of an identified asset for a penon.:.i of time in
exchange for consideration. Lease terms are negotiated on an individual basis and contain a wndg range 'of
different terms and conditions. Leases are recognized as a right-of-use assets and a corresponding liability

at the date at which the leased asset is available for use by the Company.

Mg —




3.4

3.4.1

Fn detgrmining the !ease term, management considers all facts and circumstances that create an economic
incentive to exercise an extension option or not exercise a termination option. Extension options (or

periods after termination options) are only included in the lease term if the lease is reasonably certain to be
extended (or not terminated).

The lease liability is initially measured at the present value of the lease payments that are not paid at the
carnfnencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be
readily determined, the Company's incremental borrowing rate.

Lease payments include fixed payments less any lease incentives received, variable lease payments that
are based on an index or a rate which are initially measured using the index or a rate as at the
commencement date, amounts expected to be payable by the Company under residual value guarantees,
the exercise price of a purchase option, if any, and if the Company is reasonably certain to exercise that
option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising
that option, less any lease incentives receivable. The extension and termination options are incorporated in
determination of lease term only when the Company is reasonably certain to exercise these options. Any
gain or loss on lease termination is recognized in income and expenditure statement.

The lease liability is subsequently measured at amortized cost using the effective interest rate method. It is
remeasured when there is a change in future lease payments arising from a change in fixed lease
payments or an index or rate, change in the Company's estimate of the amount expected to be payable
under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a
purchase, extension or termination option. The corresponding adjustment is made to the carrying amount
of the right-to-use asset, and is recorded in the income and expenditure statement if the carrying amount of
rght-to-use asset has been reduced to zero.

A change in scope of a lease, or the consideration for a lease, that was not part of the original terms and
conditions of the lease is accounted for as a lease modification. The lease modification is accounted for as
a separate lease if modification increases the scope of lease by adding the right to use one or more
underlying assets and the consideration for lease increases by an amount that is commensurate with the
stand-alone price for the increase in scope adjusted to reflect the circumstances of the particular contracts,
if any. When the lease modification is not accounted for as a separate lease, the lease liability is
remeasured and corresponding adjustment is made to right-of-use asset.

The right-of-use asset is initially measured based on the initial amount of initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any Initial direct
costs incurred and an estimate of costs to be incurred to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentive received. The right-of-
use asset is depreciated on a straight line method over the lease term as this method most closely reflects
the expected pattern of consumption of future economic benefits. The right-of-use asset is reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

Financial assets

Classification

The Company classifies its financial assets in the following measurement categories based on the
Company's business model for managing the financial assets and the contractual terms of the cash flows:

(a) At amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest on principal outstanding are measured at amortized cost. Intare:at
income from these financial assets, impairment losses, foreign exchange gains and losses, and gain
or loss arising on derecognition are recognized directly in income and expenditure statement.

%h—




3.4.2

343

(b) At fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

(c) Atfair value through profit or loss

Financial asse{s that do not meet the criteria for amortized cost or fair value through other
cqmprehensiye income or financial assets that are designated at fair value through profit or loss using
fair value option, are measured at fair value through profit or loss.

Recognition and measurement

All ﬁ_n:eanciai assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Regular purchases and sales of financial assets are recognized on the trade-
date i.e. the date on which the Company commits to purchase or sell the asset.

Financial assets are initially recognized at fair value plus transaction costs except for financial assets
.ca_ltried at fair value through profit or loss. Financial assets carried at fair value through profit or loss are
Initially recognized at fair value and transaction costs are expensed out in the income and expenditure
statement.

Financial assets at fair value through other comprehensive income and financial assets at fair value
through profit or loss are subsequently carried at fair value. Gains or losses arising from changes in the fair
value of financial assets at fair value through profit or loss category, together with interest thereon (if any),
are recognized in the income and expenditure statement. Financial assets at amortized cost are carried as
such using the effective interest rate method.

Interest on financial assets at fair value through other comprehensive income is calculated using the
effective interest rate method and is recognized in the income and expenditure statement. Dividends on
financial assets at fair value through other comprehensive income and at fair value through profit or loss
are recognized in the income and expenditure statement when the Company's right to receive payments is
established.

For financial assets at fair value through other comprehensive income, impairment gains or losses and
foreign exchange gains and losses are recognized in the income and expenditure statement. The fair value

changes are recognized in other comprehensive income.

Financial assets are derecognized when the rights to receive cash flows from the investments have expired
or have been transferred and the Company has transferred substantially all risks and rewards of

ownership.

Financial liabilities

All financial liabilities are recognized initially at fair value plus directly attributable transaction costs._ if any,
and subsequently measured at amortized cost using effective interest rate method. These are gl_a_sslﬂed as
current liabilities if payment is due within one year. If not, they are presented as non current liabilities.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognized in the income and expenditure statement.
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3.5

3.6

3.7

3.8

3.9

3.10

Offsetting of financial assets and liabilities

Ftnqq0|ai assets and_ liabilities are offset and the net amount is recognized in the statement of the financial
position wl'!en there is a legally enforceable right to offset the recognized amounts and there is an intention
to settle elthgr on a net basis, or realize the asset and settle the liability simultaneously. The legally
enfqrceable n_ght must not be contingent on future event and must be enforceable in the normal course of
business and in the event of default, insolvency or bankruptcy of the foundation or the counterparty.

impairment

a) Financial assets

For ﬁnangial assets, the Company recognizes lifetime Expected Credit Loss (ECL) when there has
been a significant increase in credit risk since initial recognition. However, if the credit risk on the
financial asset has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial asset at an amount equal to 12-month ECL.

The amount of ECL is updated at each reporting date to reflect changes in credit risk since initial
recognition of the respective financial asset.

b) Non-financial assets

The carrying amount of the Company's assets is reviewed at each reporting date to determine whether
there is any objective evidence that an asset or group of assets may be impaired. If any such evidence
exists, the asset or group of assets' recoverable amount is estimated. An impairment loss is
recognized whenever the carrying amount of an asset exceeds its recoverable amount. Impairment
losses are recognized in the income and expenditure statement.

General fund

Funds generated by the Company through contribution from the promotors of the Company without any
restriction and specific purpose or activity are classified as general fund.

Deferred income

Restricted Donations / Zakat by donors are initially recognized as deferred income on receipt.
Subsequently, they are recorded in the income and expenditure statement based on predetermined rates
less subsidy where available, and based on actual costs for other expenditures. Any income from
investments made from aforementioned restricted contributions is also accounted for on deferral method.

Taxation

Under section 100C of the Income Tax Ordinance, 2001, the Company is allowed a tax credit equal to one
hundred percent of the tax payable including minimum tax and final taxes payable under any of the

provisions thereof.

Employee Benefits - Un-registered Provident Fund Scheme

The Company established a Provident Fund Scheme during the year for all employees who have
completed one year of service. Both the Company and the participating employees make equal monthly

contributions at a rate of 8% of the employee's gross salary. The assets of the fund are held in a separate
bank account in accordance with the provision of section 218 of the Act.
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3.11

3.12

3.13

3.14

3.156

Cash and cash equivalents

Cash and cash equivalents include cash in hand, balances with banks on current and savings accounts
and short term investments with original maturity of three months or less.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost.

Provisions, contingent assets and contingent liabilities

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, and it is probable that the outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of obligation. Provision are
reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent assets are not recognized and are also not disclosed unless an inflow of economic benefits is
probable. Contingent liabilities are not recognized and are disclosed unless the probability of an outflow of
resources embodying economic benefits is remote.

Income

The Company recognizes its income on the following basis:

- Donations which are unrestricted are accounted for on receipt basis. Donations in kind are recognized
at fair value determined at the time when the donations are received:

- Dividend income from mutual funds is recognized when the Company's right to receive dividend has
been established;

- Income from welfare services are recognized when the services are rendered and performance
obligations are fulfilled;

- Income from sale of tickets and handicrafts is recognized when performance obligation of delivering
the ticket and event is organised, and handicraft is delivered;

- Income on term deposit receipts are recognized on accrual basis;

- Income on bank deposits and other income is recognized on accrual basis; and

- Income in respect of restricted donations are initially recognized as deferred income on recgipt.
Subsequently, they are recorded in the income and expenditure staterqent t?ased on predetermined
rates excluding recoveries from beneficiaries, or based on actual expenditure incurred.

Deferred capital grant

Grants restricted for capital expenditure and donations in kind are recognized as deferred capital grant at

fair value when received and recognized as revenue on the same basis as the depregiation expense
related to the acquired capital assets. Any income on investments made from aforementioned restricted

contributions is also accounted for on deferral method. Where the a!cquired gapital asget is_ not subj:ect to
depreciation due to indefinite useful life, related grant / contribution is recognized as direct increase in net

assets.
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3.16

3.17

4.1

4.2

Expenses

All expenses are recognized in the income and expenditure statement on accrual basis.

Functional currency and foreign currency transactions and translation

The financial statements are presented in Pakistan Rupees which is the Company's functional currency.
Foreign currency transactions are translated into the functional currency using the exchange rate prevailing
at the dates of transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions and translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognized in the income and expenditure statement.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing material adjustment to the carrying amounts of assets
and liabilities within the next financial year are as follows:

Property and equipment

The Company reviews the appropriateness of the rate of depreciation, useful life and residual values used
for recording the depreciation on an annual basis. Further, where applicable, an estimate of recoverable
amount of assets is made for possible impairment on an annual basis.

Right of use assets and lease liabilities

The implementation process to identify and process all relevant data associated with the leases is complex
and the measurement of the right-of-use assets and lease liabilities is based on assumptions such as
discount rates and the lease terms, including termination and renewal options. Lease payments to be
made under reasonably certain extension options are also included in the measurement of the liability. The
lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the Company, the Company’s incremental borrowing
rate is used, being the rate the Company would have to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a similar economic environment with similar terms,

security and conditions.
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9.1

5.2

53

PROPERTY AND EQUIPMENT

The following is a summary of the Company's owned operating fixed assets.

Leasehold land  Building on Lease hold  Furniture and Office

leasehold land Improvements fixtures equipment Vehicles Total
- -~ Rupees
As at July 1, 2023
Cost
it aaidiar - . 35,670,119 5,188,571 18,483,801 3,096,712 62,439,303
e o eciall e - 5499.500) _ (1.081,388)  (6,240,129)  (379,258)  (13,219,363)
book ‘ 30,170,529 4,097,185 12,234772 2,717,454 49,219,640
mm b= ——— s e ————————1 __ m - T eee—
Year ended June 30, 2024
::;l?:'“*‘ book value . ; 30,170,529 4,097,185 12,234,772 2.717.454 49,219,840
. . 7.460,81 892, ;
i 2 3,802,040 15,227,855 3,870,000 30,558,507
Cost . e — —_—
_— r . ” : . . ” : ” (1,664.212) (1,664,212)
Accumuiated ation - . ~ . . - . 281,394 281,394
Write-offs - = - (1,382,818) (1,382,818)
Cost "' 0 -
- : 2 (402,343)|| (1,331.727) o (1,734,070)
Accumulated depreciation | - ” + “ - 321,528 ” 1,052 m_J[ - I L 1,373,866
: (BO,815) (279,389) ; {360,204)
;ﬁﬁﬂlﬂﬂﬂ charge - note 5.2 - - __(7,133,508) (779,042)  (4,547,538) (784.833) (13,244,817
ing net book value . 2 30,506,635 7,128,368 22,635,702 4,519,803 84,791,508
e T r— e — e —— =]
As at June 30, 2024
Cost | . - 43,139,731 8,678,268 32,380,020 5,402,500 89,800,528
Accumulated depreciation e - {12,633,098)  (1,548,800)  (9,744,327) {882,697) _ (24,808,020)
Net book value - 30,506,635 7,129,368 22,635,702 4,519,803 64,791,608
e s e il s i s ot

Year ended June 30, 2025

Opening net book value " 30,506,635 7,129,368 22,635 702 4,519,803 64,791,508
Reciassification - nole 5.3

- Cost - 25, Bﬂ 244 (25,842 244) - :
-Accumulated depreciation " (11.428,210) 11,428,210 - 3

. 14,414,034 (14,414,004) .

Additions 183,580,000 ; 89,658,240 11,400,558  37,558732 2,812,995 325,008,534

Depreciation charge - note 5.2 ] . (177,707) (9.404,231) _ (1,042,797) _ (6.890,906) _ (1,153.576) _ (18,669.217)

Closing nel book value 183,580,000 14,236,327 86344619 17487120  537303,528 6,179,222 371,130,825
T e LT e e———— T T T T T T e

As at June 30, 2025

Cosl 183,580,000 25,842,244 106,953,738 20,078,826 69,938,761 8216485 414,609,062
Accumulated depreciation - (11,6805,817) (10,608,117) _ (2.591,697)  (16.835233)  (2036.273) _ (43.478,237)
Net book value 183,580,000 14,236,327 96,344 619 17,487,120 53,303,528 6,178,222 371,130,825
RGO I, I TR T T SmMmmm————— e T SIS
Annual rate of depreciation (%) 0% 5% 16%-57% 10% 20% 20%
e ————— e a————— br i ma
2025 2024
Note Rupees—---

Depreciation charge for the year has been
allocated as follows:

Cost of operations 26 16,802,295 11,787,976
Administrative expenses 27 1,866,922 1,456,941
18,669,217 13,244,917

During the year, the Company has purchased the leased land of its head office mentioned in note 1 and
accordingly have reclassified related building from leasehold improvements to building on leasehoid land.

Mt~



6.1

6.2

6.3

7.1

RIGHT-OF-USE ASSETS

Properties
Net carrying value

Opening net book value
Additions

Termination of lease
Cost

Accumulated depreciation

Depreciation
Closing net book value

Gross carrying value

Cost
Accumulated depreciation
Net book value

Annual rate of depreciation (%)

10

2025 2024
Note  ——eeremmemcceeann. 5 {TT0T-7-7 -
68,299,084 72,116,778
71,905,173 11,989,480

(46,543,184) (4,814,176)
24,933,860 4,814,176

(21,609,324)

(22,229,893) (15,807, 174)
06,365,040 68,299,084

e ] ==m===
137,647,576 112,285,587

__(41,282,536) _ (43,986,503)
96,365,040 68,299,084

— e ]

14.29% - 57% 14.29% - 57%

This represents right-of-use asset recognized in relation to the buildings acquired on rental basis for
Faisalabad and Karachi North Nazimabad Chapters (2024: Islamabad Chapter).

Depreciation charge for the year has been

allocated as follows:

Cost of operations
Administrative expenses

2025 2024
Note  --~emrm-—e- S {T] 11T ——
26 20,006,904 14,068,385
27 2 222 989 1,738,789
22220893 15807174

The Company has recognized right-of-use asset in relation to the Company's offices in Islamabad,

Faisalabad and Karachi.

INTANGIBLE ASSETS
- Computer software

Net carrying value

Balance at beginning of the year
Add: Additions
Less: Amortization charge

Balance at end of the year

Gross carrying value

Cost
Accumulated amortization

Balance at end of the year

The cost is being amortized over a period of 5 years.

-

2025 2024
Note  ----------ew---—---Rupees S——
1,549,549 -
1,525,700 1,582,500
26 (404,811) (32,951)
2,670,438 1,549,549

S e —— e T,

3,108,200 1,582,500
(437,762) (32,951)

2670438 ____ 1549549




8.1

10.

5

11.1

11.2

12.

12.1

11

2025 2024

([ (- J——

LONG TERM DEPOSITS

Security deposits 8.1 1,594,165 3,930,000
This includes security deposits given against lease | | :
Rs. 3,700,000 g g d premises amounting to Rs. 7,200,000 (2024:

2025 2024
Note  mmmemevcmeenn. e A1 To 11T —————
ADVANCES AND PREPAYMENTS
Advances - Considered good (unsecured)
- Advance to supplier 404,568 702,744
Prepayments
- Insurance 577,279 | | 209,417
- (Generator maintenance 178,250 124,300
765529 423,717
1,160,097 1,126,461
OTHER RECEIVABLES
Income tax recoverable 10,787,872 5,662,996
Others B 318,038 L 496,147_
11,106,010 6,059,143
SHORT TERM INVESTMENTS
- At fair value through profit or loss
- iInvestment in units of mutual funds 11.1 81,125,977 62,735,708
- At amortized cost
- Term Deposit Receipt 11.2 10,000,000 10,000,000
91,125,977 72,735,708

This represents investment of Zakat funds in 1,622,520 units (2024: 1,254,714 units) of shariah compliant
mutual funds having value amounting to Rs. 81,125,877 (2024: Rs. 62,735,708).

This represents investment in Term Deposit Receipt maturing on June 09, 2026 (2024: June 09, 2025) at a
fixed rate of 10.5% (2024: 18.25%).

2025 2024
Note  reeeeemecmmmona- ceee-RUPEES - onammmsamenccaan
CASH AND BANK BALANCES
Balances with banks in:
- Savings accounts 12.1& 12.2 131,520,999 80,563,830
- Current accounts 12.3 17,057,156 13,118,246
148 578,155 03,682,076
Cash in hand B - ) 30,229
148,578,155 03,712,305

These carry profit at rates ranging from 2.78% to 9.25% (2024: 11.01% to 20.50%) per annum.

e



12.2

12.3

13.

14,

15.

15.1

16.2

12

Savil_'!gs accognts bal_ance includes Rs. 90,550,231 (2024: Rs. 52,741,489) in respect of zakat kept in
shariah compliant savings account. Out of which Rs. 73,698 744 (2024: Rs. 18,022,534) has been utilized

as at June 30, 2025 for programs and will be transferred to

Committee.

operational account after approval of Zakat

This includes Rs. 5,979,548 (2024: Nil) in relation to provident fund held in separate bank account.

GENERAL FUND

This represents sFart-un donation of Rs. 600,000 (2024: Rs. 600,000) contributed by the promotors of the
Company for setting up the Company and starting the operations, which is not restricted to any specific

project of the Company.

FUND FOR ACQUISITION OF LAND

This represents funds allocated and used for the purchase of land and building earlier leased where the
head office of the Company is located.

DEFERRED INCOME

Balance at the beginning of the year

Funds / Donations received during the year
Adjustment

Grants from Government of Sindh

Profit on short term investments

Profit on bank deposits

Funds utilized during the year
Balance at the end of the year

Balance at the beginning of the year

Funds / Donations received during the year
Grant from Government of Sindh

Profit on short term investments

Profit on bank deposits

Funds utilized during the year
Funds transferred to deferred capital
grant during the year

Balance at the end of the year

2025
Early
Enrichment . .tfund  Healthcare  childhood Cavoationand  Grantin Ald
program training and others Total
(Note 16.6)  (Note 15.4) intervention
(Note 15.1) (Note 15.2)  (Note 183)  (Note 15.6)
Rupees
4,024 958 98,577,620 11,158 88,163 91,505 3301 102,796,706
45071 || 145,698,568 | . - 11,244,000 156,987,639 |
(663,800) - . . . (663,800)
. . 5,000,000 50,000,000 55,000,000
. 8,948,320 . . - - 8,949,320
2872 | 4,589,686 . . 3,181,339 7,773,897
(615857)  159,237574 5,000,000 ‘ 14425339 50,000,000 228,047,056
(3.361,158) _ (117,865,376) (11,158) (88.163)  (4.512,677) (50,003,301) (175,841,834)
47,943 139,948,818 5,000,000 : 10,004,167 155,001,928
2024
. Early ;
and
E:g:"t Zakstfund  Healthcare  childhood Ed““':m'g o _—
(Note 15.1)  (Now 15.68)  (Nete 15.4) ':‘,:::Tﬁ'; (Note 15.3)
Rupees
3,108,391 59,864,608 - 600,000 63,572,999
7,956,300 756860,273 |[ 169,000 1,335,385 1,386,000 50,000 86,556,958
- - - 25-murm 1 - = zﬁrmluﬂﬂ
. 6,663,985 . . . : 8,663,985
525,281 4,361,816 11,158 88,163 | 91,505 3,301 5,081,224
8,481,581 86,686,074 180,158 26,423,548 1,477,505 53301 123,302,167
(7,565,013)  (42.456,241)  (169,000) (26,335,385)  (1,386,000) (650,000)  (78.561,639)
(5,516,821) . - = (5,516,821)
—A0age __ esSTTI0 _TSS __eees 91505, 3301 102790708

The utilization of Enrichment program fund is in respect of various recreational program costs_which
include painting, art and craft materials and instructors fee at all KDSP Centers amounting to

Rs. 3,361,159 (2024: Rs. 7,565,013).

The utilization of Early Childhood Intervention Program fund is in respe-:{:t of subsidy amounting to
Rs. 88,163 (2024: Rs. 26,335,385). This includes grant received and utilized by the Company from

Government of Sindh amounting to Nil (2024: Rs. 25,000,000).

-




15.3

154

19.56

15.6

15.6.1

16.6.2

15.6.3

13

The util_ization of Education and Training fund is in respect of education, training and therapy goods
amﬂuntipg to Rs. 4,512,677 (2024: Rs. 1,386,000). This also includes amount utilized from the Ross
Foundation Grant amounting to Rs. 1,239,833 (2024: Nil).

The utilization of Healthcare is in respect of medical facilities provided to individuals with down syndrome in

partner hospitals. These include medical surgeries, consultant clinics and blood tests amounting t
Rs. 11,158 (2024: Rs. 169,000). o

This represents grant in aid received from Government of Sindh to support operations of the Company.

Zal-_tat funds are restricted for expenditure for the benefit of Individuals with Down Syndrome who are
gntltied to receive Zakat benefit under the Islamic shariah. The Company utilized zakat based on the cost it
incurred in providing services to individuals with down syndrome, extended to zakat - eligible families after
obtaining their written consent.

The anre of expenses in Zakat Utilization included teachers / therapists salaries, teaching/therapy
material, tra_vel a!{owance, healthcare services, rent and utilities of the center where services are provided
and a certain portion of administrative costs. The amount utilized for each program is mentioned below.

2025 2024

) Lo G I — Rupees----- ---
Early Childhood Intervention (ECI) 53,114,590 14,045,242
Education 20,623,585 9,969,500
Skills Development 29,173,275 4,300,400
Healthcare | 4,652,918 3,045,652
Travelling Allowance 10,301,008 5,313,301
Carnival - 5,782,146
Deferred capital grant 15.6.2 - 5,516,821
Total ~ 117,865,376 47,973,062

Zakat received during the year includes zakat received from Friends of KDSP amounting to
Rs. 70,275,000 (2024: Nil).

During the last year, the Company transferred zakat funds to deferred capital grant for acquisition of capital
assets in line with the fatwa obtained. The funds transferred were equal to the value of capital asset

acquired.

2025 2024
et --—--Rupees-----mmemcecrceenau
Closing balance of the zakat is represented by:
Bank balances 58,823,841 35,841,912
Shariah-compliant investments 81,125,877 62,735,708
139,949,818 98,577,620

M), -



16.

16.1

16.2

16.3

16.4

TE.

14

2025 2024

Note  -=e--ee- Rupees —emm——
DEFERRED CAPITAL GRANT
Movement in the balance is also follows
Balance at the beginning of the year 34,703,737 E
Add: Grant received 16.1 & 16.2 267,331,700 30,000,000
Add: Grant transferred from deferred income - 5,516,821
Less: Grant released (3,523,565) (813,084)
Less: Transfered to fund for acquisition of land 16.2 (180,000,000) .
Balance at the end of the year 118,511,872 34,703,737

e ————

This includes zakgt received from Interloop Welfare Trust of Rs. 25,000,000 and donations received from
Govgrqment of Sindh Rs. 66,000,000 and Interloop Welfare Trust Rs. 25,000,000 for the purpose of
acquisition and construction of property.

This also includes Zakat funds specifically received from Hilton Pharma (Private) Limited amounting to Rs.
150,000,000 and utilized for acquiring Company's head office used for providing educational and
developmental services to individuals with down syndrome in accordance with the fatwa obtained by the
Company. Since the land is considered having indefinite useful life and no depreciation will charged
thereagainst, therefore, the aforementioned Zakat funds along with donation of Rs. 30,000,000, utilized for
the purpose of acquisition of land have been treated to have a direct increase in the net assets.

The acquired land is included in the statement of financial position in property and equipment.

Movement of zakat funds is as follows:

2025 2024

mmmmmmmm Rupees-----=-cemwrmmemumee
Balance at the beginning of the year 4,703,737 -
Add: Grant transferred from deferred income - 5,616,821
Add: Grant received 175,000,000 -
Less: Grant released (2,285,348) (813,084)
Less: Transferred to fund for acquisition of land (150,000,000) -
Balance at the end of the year 27,418,389 4,703,737

As at reporting date, zakat funds received as deferred capital grant has been invested In
property and equipment.

2025 2024
Note  -=—=—=cmewmmeceeeea-RUPEES-------mmmmmmmeeeen

LEASE LIABILITIES
Opening balance 90,562,457 87,394,763
Additions during the year 69,535,173 10,789,480
Termination of lease (34,838,957) ’
Interest charged during the year 15,301,235 14,119,464
Lease rentals paid - (28,796,259) (21,741,250)
Closing balance 111,763,649 90,562,457
Less: Current portion of lease liability (15,046,982) (15,155,160)

06,716,667 75,407 297

w T —r i e S e ———
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18.

18.1

18.2

18.

18.1

19.2

20.

21,

22,

22.1

23.

24.

TRADE AND OTHER PAYABLES

Creditors

Provident fund payable
Accrued and other liabilities
Security deposit payable
Others

156

2025

Note  -----eeseeecemeee.Rupees

17,002,597

18.1 6,545,636
5,487,186

18.2 132,000
409,980

29,667,399
p=

2024

1,935,969
200,000
108,000
278,050

2,622,019

e —

The amount is kept in current account in accordance with the provision of Section 218 of the Act and

conditions specified thereunder,

Thig also includes security deposit of Rs. 108,000 (2024 Rs.108,000) received from students on Tailored
Assistance Program (TAP) which is refunded after the end of session. The amount is not utilizable for the

Company's business.

CONTINGENCIES AND COMMITMENTS

There are no contingencies involving the Company as at June 30, 2025 and June 30, 2024

Commitments in respect of capital and revenue expenditure amount to Rs. 155,600 (2024: Nil).

DONATIONS

This includes Rs. 55,540,000 (2024: Rs. 56,330,000) received from Friends of KDSP.

INCOME FROM KDSP GOLF EVENT

Donations for the golf event
Sponsorship fees for golf event
Team registrations

INCOME FROM KDSP CARNIVAL

Donations from the carnival
Sponsorship fees for carnival
Sale of entry tickets

Others

2025 2024
Note -~ Rupees
14,534,049 -
- 0,328,253
4,000,000 3,000,000
18,534,049 12,328,253
18,798,717 -
- 16,496,580
568,500 965,500
22.1 1,250,250 1,243,500
20,617,467 18,705,580

This represents income from various stalls placed at the carnival for arts and craft, food, indoor games and

other recreational activities.

THERAPY INCOME

This is net of subsidy amounting to Rs. 28,661,235 (2024: Rs. 10,993,120).

EDUCATION AND TRAINING

This is net of subsidy amounting to Rs. 12,412,065 (2024: Rs. 12,266,000).

NSH A



25.

26.

26.1

OTHER INCOME

Income from financial assets

Profit on bank deposits
Profit on term deposit receipt

income from non-financial assets

Gain on disposal of property and equipment
Gain on termination of lease

COST OF OPERATIONS

Salaries and allowances

KDSP carnival and other events

Repair and maintenance

Utilities

Travelling, accommodation and
vehicle maintenance

Printing and stationery

Education, training and therapy goods

Workshop and consulting fee

Software and website maintenance

Fees and subscription

Insurance

Depreciation on property and equipment

Refreshment, entertainment and office supplies

Depreciation on right of use assets
Amortization on intangible assets
Interest on lease liabilities

Security

Healthcare
Write-off of property and equipment

16

Note

26.1

9.2

6.2

5.1

2025

6,132,134
57,534

6,189,668

-

13,229,633

19,419,301

2024
---Rupees--------

4,617,529

100,000
4,717,529

1,867,182

6584711

112,550,635

19,665,177
5,024,759
12,346,665

18,891,342
7,912,482
18,814,927
3,972,466
1,318,772
4,525,604
999,850
16,802,295
12,457,500
20,008,904
404,811
13,771,111
2,988,427
7,377,741

279,431,468

81,641,496
20,713,813

4,784,168
6,743,770

12,242,750

2,787,117

12,765,677

2,010,315
70,727
4,702,635
768,123

11,787,976

7,550,023

14,068,385

32,951

12,566,323

1,364,335
3,693,543
360,204

200,654,321

Includes travel allowance paid to families to whom services are rendered amounting to Rs. 12,216,113

(2024 Rs. 6,968,958).

b~
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2025 2024
Note  ~-eesevecscecnseee-Rupees--------
7. ADMINISTRATIVE EXPENSES

Salaries and allowances 12,450,271 10,090,522
Repair and maintenance 558,307 591,300
Travelling, conveyance and vehicle maintenance 411,527 153,730
Printing and stationery 834,720 617,633
Refreshment, entertainment and office supplies 1,420,657 1,129,709
Fees and subscription 927,101 579,635
Depreciation on property and equipment 9.2 1,866,922 1,456,941
Bank charges 110,786 86,097
Security 332,048 168,626
Utilities 2,039,614 833,500
Software and website maintenance 100,631 8,741
Insurance 111,095 94,937
Depreciation on right of use assets 6.2 2,222,989 1,738,789
Interest on lease liabilities 1,530,124 1,553,141
Others - 26,339

24,916,792 19,129,640

]

27.1  The auditor's remuneration pertaining to the audit the financial statements for the year ended June 30,
2025 is Nil (2024: Nil), as the audit is carried out on pro bono basis.

28. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

28.1  No remuneration is paid to the directors of the Company.

28.2  Managerial remuneration paid and provident fund expenditure incurred for Chief Executive Officer amounts
to Rs. 11,250,000 (2024: Rs. 8,889,917) and Rs. 600,000 (2024: Nil) respectively.

28.3 Managerial remuneration paid and provident fund expenditure incurred for executives amounts to
Rs. 22,618,563 (2024: Rs.18,279,090) and Rs. 1,147,662 (2024: Nil) respectively.

28.4 The Chief Executive Officer is provided with free use of Company maintained car in accordance with the
prescribed limits.

28.5 The number of directors who worked for part or whole of the year was 13 (2024: 13).

28.6  The number of executives who worked for part or whole of the year was 8 (2024: 6).

‘\’G'b -
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29. TRANSACTIONS WITH RELATED PARTIES

29.1 Related parties F:umprise associated companies, directors of the Company and key management
personnel. Following are the related parties with whom the Company had entered into transactions or had
agreements and / or arrangements in place during the year.

Name of Related Party Shareholding Relationship
in the Company

VIS Credit Rating Company Limited N/A Associate
Tecno Pack Industries Private Limited N/A Associate
Saiduddin & Co N/A Associate
Chaudhary Adeel Rasheed N/A Director
Syed Fawad Ahmed N/A Director
Danish Aman N/A Director
Farzeen Al Allawala N/A Director
Hamidah Mohammad Wali N/A Director
Dr. Salman Kirmani N/A Director
Aref Cheval N/A Director
Ali Ahmed Allawala N/A Director
Ammar Ather Saeed N/A Director
Salman Naveed Khan N/A Director
Mr.Muhammad Asif Igbal N/A Director
Rashida Faheem N/A Director
irfan Hussain Halai N/A Director
Tabish Shahzad N/A Chief Executive Officer
Karim Navroz Ali N/A Key management personnel
Maha Rauf N/A Key management personnel
Shayan Zafar N/A Key management personnel
Tayyaba Khan N/A Key management personnel
Mubammad Jibran Naeem N/A Key management personnel
S M Ali Raza Zaidi N/A Key management personnel
Ali Shahid Pansota N/A Key management personnel
Saba Mumtaz N/A Ex - Key management personnel
Haya Yawar Awan N/A Ex - Key management personnel
Zaynab Abeddin N/A Ex - Key management personnel
Adeel igbal N/A Ex - Key management personnel
Sahar Kanwal N/A Key management personnel

29.2 Details of transactions with related parties, other than those which have been specifically disclosed
elsewhere in these financial statements, are as follows:

20256 2024

Nature of relationship Nature of transaction Rupees won
Key mangement personnel - Remuneration 33,868,563 27,169,007

- Provident fund 1,747,682 -

- Donation . 1,000

- Zakat - 500,000
Directors - Donation 685,000 174,525

- Zakat 4,175,000 575,236

- Membership Fees . 100,000
Common Directorship
Tecno Pack Industries (Private) Limited - Donation - 1,000,000
VIS Credit Rating Company Ltd - Zakat - 375,000
VIS Credit Rating Company Ltd - Donation 500,000 -

Vb



30.

30.1

30.2

31.

19

2025 2024
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FINANCIAL INSTRUMENTS BY CATEGORY
Financial assets as per statement of financial position
At amortized cost
- Long term deposit 7,594,165 3,930,000
- Cash and bank balances 148,578,155 93,712,305
- Other receivable 318,038 496,147
- Investment in term deposit receipt 10,000,000 10,000,000
166,490,358 108,138,452
At fair value through profit or loss
- Investments in mutual funds 81,125,977 62,735,708
____247616,335 170,874,160
Financial liabilities as per statement of financial position
At amortized cost
- Trade and other payables 23,121,763 2,622,019
- Lease liabilities 111,763,649 90,562,457
134,885,412 93,084 476
— s e

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's activities expose it to a variety of financial risks including market risk (currency risk,
interest rate risk and other price risk), credit risk and liquidity risk. The Board of Directors has overall
responsibility for the establishment and oversight of the Company's risk management framework. The
Board of Directors is also responsible for developing and monitoring the Company's risk management

policies.

a) Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in
market interest rates, foreign exchange rates or the equity prices due to a change in credit rating of
the issuer or the instrument, change in market sentiments, speculative activities, supply and demand
of securities and liquidity in the market. There has been no change to the Company's exposure to

market risk or the manner in which these risks are managed and measured.

i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in foreign exchange rates. The Company has no currency risk on
assets and obligations therefore, the Company's income and operating cash flows are

substantially independent of changes in foreign exchange rates.

ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates.

Ay —
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The Company analyses its interest rates exposures on a regular basis by monitoring existing
return_ﬂn invgstment against prevailing market interest rate and taking into account various other
investing options available. As at June 30, 2025, if interest rates had been 1% higher / lower with
all other variables held constant, surplus for the year would have been higher / lower by
Rs. 1,315,210 (2024 Rs. 805,638).

ili) Other price risk

O_ther price risk represents the risk that the fair vale of future cash flows of financial instruments
:mil fluctuate because of changes in market prices (other than those arising from currency risk or
Interest rate risk), whether those changes are caused by factors specific to the individual
financials instruments or its issuers or factors affecting all similar investments in financial
instruments traded in the market. The Company is exposed to price risk on its mutual funds.

The profit received on mutual funds is transferred to deferred Income therefore it has no impact
on the Company's income and expenditure statement.

b) Credit risk

Credit risk represents the risk of financial loss being caused if counter party fails to discharge an
obligation.

Credit risk arises from receivables, deposits with banks and financial institutions. The credit risk on
liquid funds is limited because the counter parties are banks with reasonably high credit ratings. The
maximum exposure to credit risk is equal to the carrying amount of financial assets. The Company
considers event of default if amount is not recovered within contractual terms.

The Company monitors the credit quality of its financial assets with reference to historical performance
of such assets and available external credit ratings. The carrying values of financial assets which are
neither past due nor impaired are as under:

2025 2024
e & 1 o7 - T
- Long term deposits 7.594,165 3,930,000
- Bank balances 148,578,155 93,682,076
- Short term investments 10,000,000 10,000,000

S =

166,172,320

The carrying values of financial assets which are past due but not impaired are as under:

2025 2024
T 4 1] o 1= T
- Other receivables 318,038 496,147

The credit quality of receivables can be assessed with reference to their historical performance with no
or negligible defaults in recent history. The credit quality of Company's bank balances can be
assessed with reference to external credit ratings as follows:

Bank Rating Rating
agency " Short term Long term

Habib Bank Limited VIS A-1+ AAA
Bank Al-Habib Limited PACRA A-1+ AAA
Meezan Bank Limited VIS A-1+ AAA
Habib Metropolitan Bank Limited PACRA A-1+ AA+
Telenor Microfinance bank PACRA Al A+
Sindh Bank Limited VIS A-1+ AA-

A
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c) Liquidity risk

Liquid?ty risk (epresents_ the risk that the Company will encounter difficulties in meeting obligations
associated with financial liabilities. The Company's liquidity management involves maintaining

E:Jfﬁcient cash, projecting cash flows and considering the level of liquid assets necessary to meet
ese.

The tablg I?elow analyses the Company’s financial liabilities into relevant maturity groupings based on
the remaining contractual maturities at the reporting date. The amounts disclosed in the table are the
contractual undiscounted cash flows:

__ 2025 2024
Maturity Maturity ) Maturity Hlaturity-
upto 1 year after 1 year el upto 1 year after 1 year o
.- cmmeeasmenaaR UPEES -
Trade and other payables 23,121,763 - 23,121,763 2,522,019 . 2,522,019
Lease liabilities 31,561,650 283,749,619 315,311,269 28,036,438 100,364,868 128,401,306

5456331413 2831?49,519 338,433,031 30,558,457 100,364,868 1 3ﬂ,923!325

CAPITAL RISK MANAGEMENT

The objective of the Company when managing capital is to safeguard its ability to continue as a going
concern. The Company manages its capital structure and makes adjustment to it in the light of changes in
economic conditions.

FAIR VALUE ESTIMATION

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e. an exit price) regardiess of whether that price is directly observable or estimated using
another valuation technique.

As at June 30, 2025, all financial assets and financial liabilities, except for investment in units of mutual
funds, are carried at amortized cost. Investment in mutual funds is measured at fair value using the fair
value measurement method in accordance with IFRS 13 - Fair Value Measurement.

The carrying value of all financial assets and liabilities reflected in the financial statements approximate
their fair values. The Company classifies fair value measurements using a fair value hierarchy that reflects
the significance of the inputs used in making the measurements. The fair value hierarchy has the following

levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level1);

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2), and

- Inputs for the asset or liability that are not based on observable market data (level 3).

The table below analyses financial instruments carried at fair value by valuation method.

Level 1 Level 2 Level 3 Total
s e Rupees -~-recmeemmccmcnan. “mmm—— -

As at June 30, 2025

Fair value through profit or ioss . 81,125,977 - 81,125,977
As at June 30, 2024
Fair value through profit or loss - qul62,7".’35.1‘1}"3-“ - 62,735,708

e . ===
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Level 2 fair value have been determined using Net Asset Values. There were no transfers amongst the
levels during the year. Further, there were no changes in the valuation techniques during the year.

2025 2024
-—-------RUpees
34. NUMBER OF EMPLOYEES
Number of employees as at June 30 150 104

Average number of employees during the year 118 99

l

35. ROUNDING OFF

Figures have been rounded off to the nearest Rupees unless otherwise stated.

36. DATE OF AUTHORIZATION

These financial statements were authorized for issue on
Directors of the Company.

i-&,___

06 0CT 2025

by the Board of

\

d \ W
Chief Exacutlvo Officer C/D% >




